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KAROLL FINANCE




Interim Report on the Activity of Advance Terrafund REIT

for quarter 01 of 2008
І. Information about important events and their impact on the results presented in the financial statement
Advance Terrafund REIT (the Company) is a public joint-stock company established in 2005 at the Constituency Meeting on 12 April 2005, with capital amounting to BGN 500,000 divided into 500,000 shares with par value of BGN 1 each. The Company was registered by Sofia City Court on 26 April 2005 and was entered into the companies’ register of Sofia City Court under company case № 4785/2005, batch number 92950, volume 1216, reg. I, page 149. The seat and management address of the Company is in the city of Sofia, 57 Hristo Botev Blvd.
· On 31.03.2008 Advance Terrafund REIT signed a investment credit agreement for EUR 15 (fifteen) million with the National Bank of Greece, London Branch for re-financing of the credit obligations of Advance Terrafund REIT to ING Bank N.V. Sofia Branch amounting to BGN 8 (eight) million and for funding of the purchase of agricultural and urban land. The interest rate of the credit is equal to the monthly EURIBOR plus 2.50 (two and a half) percent per year.

· As of the end of the first quarter of the year the Company has signed rental and leasing contracts for the financial year 2007-2008 for 133,500 decares, comprising 61% of the land purchased so far. The average amount of the rent/lease payments is BGN 14 per decare, and the total amount of the rental and leasing receivables is BGN 1,852,000. For the current 2007-2008 the rental and leasing receivables are insured by Bulgarian Export Insurance Agency EAD (BAEZ). The campaign for renting and leasing out continues to the end of May when the term expires for submitting applications by agricultural producers for subsidies along the line of direct payments for farmed land surface.

II. Major risks and uncertainties facing the issuer for the remainder of the financial year. 
Advance Terrafund REIT faces the common risks relevant to all public companies and commercial enterprises in the field of real estate, namely the market situation, and especially the agricultural land market, investment liquidity, relatively low utilization of the investment property. The Company surmises that the impact of these risks will not be significant, as the agricultural land market is becoming increasingly more dynamic and liquid, and the market relations in the sector are stimulated through subsidizing of the agricultural producers. 

III. Information on major deals between related parties.

 For the respective period there are no major deals signed between Advance Terrafund REIT and its related parties.
Date: 23.04.200


 Executive Director: 









/Radoslav Manolov/
PAGE  
1

