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1. ba3za 3a u3rorBsine Ha GUHAHCOBHS OTYET

1.1 IlpaBeH cTaTyT

Angepraiizuar  Ilpomumxku AJl e BhomcaHo B
THproBekust peTUCTHP KbM ATEHIIHS 110 BIIMCBAHUATA C
EUK 175418705. Cepmanumero #u agpechT Ha
ynpaeneHne Ha apyxkectBoto e Tp.Codus, Oy
HJkeimc baydep” No 103, et. 1.

Ansepraitzunr [Ipomumxu A/l e ¢ karmuran ot 720 000
/CeIEeMCTOTHH U JIBaJICCET XMW/ JeBa, pa3npeieiicH
B 720000 /cememcToTMH W JBafieceT  XHIISOw/
OOMKHOBEHHU, IOMMEHHHU, OC3HATMYHN aKIMH C MIPaBO
Ha TiHac ¢ HomMuHanm | /emuH/ JeB Bcsdka elHA.
JpykecTBOTO ce ympaBisBa H TMPEICTaBIsABa OT
Hukonaoc Acukuc.

Ansepraiizunr  [lpomumxu Al (HpyxecTBoTo) €
akIMoHepHO  JApyxkectBo cb¢c  100%  dacTHa
COOCTBEHOCT, C €THOCTEIICHHA CUCTEMa Ha YIIPaBJICHHE
n uma ChBeT Ha JUpPEKTOpUTe B ChcTaB: Hukomaoc
Acukuc — MWsneiaaurenen aupekrop, Edrtuxmoc
Jloynacuc .

OcHOBHM geWHOCTH Ha J[pyXecTBOTO ca pekiama,
nH(GOPMAIIMOHHA U U3JIATENICKA JCHHOCTH, MAPKCTHHT.

1.2 OO0 moI0KeHUus

Tos3u q)HHaHCOB OTUYET € HU3IOTBEH B CBHOTBCTCTBUEC C
MexyHapoJHUTE CTaHAapTH 32 (PJMHAHCOBO OTYHTAHE
(MC®O), mpuern ot Espomneiickus cpwio3 (EC).
DuHaHCOBHUAT OTYET € U3rOTBEH Ipu Clia3BaH€ Ha
MPHUHIIMIIA HA UCTOPHYECKATA IICHA.

1.3 Ilpnaarane Ha HoBU M peBusupann MCPO
1.3.1 Cranaaptu u pa3sicHeHHsl, BJIe3JIM B CHJIa U
NPUJIOKEHH Mpe3 TeKYIHs 0TYeTeH MepPHuos

Jpy>XecTBOTO € MPHIOKUIIO CIIEHUTE HOBU CTaHIAPTH
Y IPOMEHH B CTaHAAPTHU, BKIIIOYUTEIHO BCUUKU
MIPOM3THYALIY OT TSIX IPOMEHH B APYTH CTaHIAPTH, C
JlaTa Ha MbpBOHAYagHO nmpuiaarane 1 suyapu 2013
TOJIHA:

o MCC 1 [llpeocmassane na ¢unancosu omuemu
— IlpencraBsHe Ha enemeHTH Ha J[pyr
BCeoOXBaTEH TOXO, n3maneHu npe3 roam 2011
(B cuna ot 1 romm 2012);

o lsmenenus Ha MCC 19 Joxoou na naemu
auya - llomoOpeHuss Ha  CYETOBOJHOTO
OTYUTAHE Ha JOXOOUTE CJel HalyCKaHe,
n3nazenu npes foHu 2011 (B cuna ot 1 sHyapu
2013);

e MC®O 13 Oyenasane na cnpagednusa
cmotunocm, n3nanaeH npe3 Mai 2011 (B cuta ot
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1. Financial Statements’ preparation basis

1.1 Legal status

Advertising Prodigy AD is a joint stock company
registered at the Commercial Register to the Registry
Agency with a UIC 175418705a with headquarter
and address of administration: Sofia, 103 James
Bourchier blvd., floor 1,.

Adpvertising Prodigy AD has capital of BGN 720 000
/seven hundred twenty thousand/ divided into 720
000 /seven hundred twenty thousand/ ordinary
registered shares with voting out loud and with
nominal BGN 1 /one/ each. The company is
managed and represented by Nikolaos Asikis.
Advertising Prodigy AD (the Company) is 100%
privately owned joint stock company, with single
management system and has a Board of Directors
with members: Nikolaos Asikis — Executive Director
and Eftychios Loupasis.

The Company main activity is in advertising,
marketing and preparation of advertising, media and
marketing strategies and their implementation.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

o 1AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);

e IFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).
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1 sayapu 2013).
e B pesynrar Ha mpomenmte B MCC 1,
JpyXecTBOTO IPOMEHM IPEIACTaBSIHETO Ha
MO3HMIMK OT JPYr BCEOOXBATEH IOXOJ B CBOS
oTYeT 3a Ievanbara WM 3arydara W Ipyrus
BCEOOXBAaTCH JOXOJ, Karo TIO3WIMH, KOHTO
MOTaT BIOCJIEJICTBUE Jla C€ PEKIACUPUIIUPAT B
nevanbara WM  3ary0arta, peJCTaBIHH
OTAETHO OT TaKWBa, KOUTO HHUKOTa HsIMa Ja ce
pexnacudunupar. CbOTBETHO, CPaBHHUTEIHATA
HHGpOPMAITUS € TIOBTOPHO MPEICTABEHA.

[IpuemaneTo Ha T3 U3MEHEHUS Ha CHICCTBYBAIIUTE
CTaHAApPTH HE € I0BEJIO JO MPOMEHH B CUCTOBOJIHATA
MOJMTHKA Ha Jlpy’KecTBOTO, KaKTO CIIEBA!

1.3.2 HoBM cTaHIapTH M pa3siCHeHHusl, KOUTO Bce
ole He ca MPHJIOKEHU

Cmanoapmu, pazsacHenus u RPOMEHU 6 CMAHOapmu,
KOUumo ne ca Ounu npunodicenu no-pano — 0000peHu
3a npunazane om EK

Hsikon HOBU cTaHIapTH, MPOMEHU B CTAHJAPTH U
passicHeHusI, ofo0peHu 3a npuiarane ot EK, morat na
ObAAaT Mo-paHo MPHIIOKECHU B TOJUIIHHS NEPUOI,
3aBbpuBan] Ha 31 nekemBpu 2013 1., BBIPEKH ue BCe
OIIe HE ca 3aIbJDKUTEIHN TPEH CIIeIBaIll IEPHO,.
Te3u npomenn B MCDO He ca Ounu mo-paHo
MIPHIJIOKEHH TIPH U3TOTBSIHETO HA TO3M (PMHAHCOB
otyet. J[py’KeCcTBOTO HE TUIaHUpA Aa MpHiIara Te3u
CTaHAAPTH IO-PaHO.

e MC®D®O 10 Koucomoupanu  ¢unancosu
omuemu, MC®O 11 Cvemecmnu
cnopasymenus, MCDPO 12 Onogecmsasane na
yuacmus 6 Opyeu npeonpusimus, MCC 27
Unousuoyannu ¢unancosu omuemu (2011)
samensimm MCC 27 (2008) w1 MCC 28
Hneecmuyuu 6 acoyuupanu u Ccv8MeCmHu
npeonpuamusi (2011) 3amensiy MCC 28(2008),
mnanenu npe3 mMaii 2011 (B cuma ot 1 sHYapu

2014);
e Ismenmenus wHa MCC 32  Quuawucosu
UHCMPYMEHMU.! Ilpeocmassine -

KOMIIEHCUpaHe Ha (UHAHCOBU AaKTUBU U
racWBM, M3maneHu mpe3 naekemBpu 2011 (B
cuna ot 1 auyapu 2014 ronuna);

Wsmenenuss va MCOO 10 Kowucoruoupanu
dunancosu omuemu, MC®O 12
Onogecmasane  Ha  yuacmus 6  Opyeu
npeonpusmuss u1 MCC 27  Huoueuoyannu
¢unancosu omyemu, U3aACHU TIpe3 JCKEMBPH
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As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
from EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

IFRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);
Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and 1AS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);
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2012 (8 cuna ot 1 ssHyapu 2014);

PBKOBOJICTBOTO OYaKBa T€3U CTAHAAPTH Jla HE OKaXKaT
ChIeCTBEH e()eKT BbPXY (DUHAHCOBHUS OTYET HA
Jpy»keCcTBOTO B MEPHO/Ia Ha IBPBOHAYAITHOTO UM
npujiarase.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
MerncoyHapoonu cuemoeoonu cmanoapmu (CMCC),
KOUMO 6ce ouie He ca RPUTIOINCEHU

PBKOBONICTBOTO CUMTa, Y€ € TOIXO/IAIIO Ja ce
OTIOBECTH, Y€ CICTHUTE HOBH UJIM PEBU3UPAHU
CTaHAApTH, HOBU PA3ICHEHUS U IPOMEHU KbM
CBIIECTBYBAIIN CTAHAAPTH, KOUTO KbM OTYETHATA JaTa
ca Beue u3faaeHu oT ChBeTa o MEeXIyHAPOIHU
cueroBoHu cranaapta (CMCC), Bce orie He ca Owin
onoOpeHH 3a mpuiaraie ot EBporelickata KOMHCHS U
CHOTBETHO HE Ca B3ETH Mpe BUJ IPH U3TOTBIHETO HA
TO3u UHAHCOB OTYeT. J[aTuTe Ha BIM3aHE B CHIIA 32
TAX II€ 3aBUCST OT PELICHHETO 3a 0J00peHHe 3a
npunarase Ha EBponelickaTa KOMHUCHSI.

e lsmenenus Ha MCOO 10 Koucoruoupanu
¢unancosu omyemu, MCO®O 11 Cwvemecmuu
aneancumernmu, MCDPO 12 Onosecmssane na
os08e 8 Opyeu npeonpusmus, W3NAJACHA TIPe3
tonu 2012 (B cuna ot 1 stayapu 2013).

o MC®O 9 @unancosu uncmpymenmu (U30a0eH
noemepu 2009) u Jonvanenus xom MCDO 9,
mnanenu okromBpu 2010 (B cuna ot 1 sHYapu
2015 roguHa);

e Pazgcaenne 21 mwa KPMC®DO Hanosu,
nznaaeno Mait 2013 (8 cuna ot 1 suyapu 2014
TOJINHA).

1.4 ®yHKUIMOHAJHA BAJyTa U BAJYyTa HA
npeacTaBsiHe

@OYHKIMOHAIHA BajJdyTa € BajJlyTaTa Ha OCHOBHaTa
WKOHOMHYecKa cpela, B KOSITO €IHO JPYXKEeCTBO
(YHKIIMOHUpAa W B KOSATO TJIABHO C€ TEHEepupar Hu
n3pa3xoABaT [MApUYHUTE CcpeAcTBa. 1 oTpasssa
OCHOBHUTEC CHACJIKH, CHOUTHS U YCJ10BUs, 3HAYUMHU 3a
HpyxecTtBOTO.

To3u puHAHCOB OTYET € MpeCTaBeH B OBJITAPCKH JIeBa,
KOATO ¢ (hyHKIIMOHAJIHATA BajyTa Ha [IpyKecTBOTO.
[snara ¢pmHaHCOBA MHPOPMAIIHS TPECTABCHA B JICBA ©
3aKpbIVIeHA 10 XWIsAa, OCBEH KOraTo € I0OCOYeHO
JIpyro.

1.5 Yy:xxnecTpanHa BajayTa

Chenkure B 4YyXJeCTpaHHA BaJyTa C€ BIIUCBAT
IIbPBOHAYATHO KAaTO KbM CyMaTa Ha YyXJIeCTpaHHATa
BalyTa ce Mpuijara MEHTpaIHUs Kypc Ha Bbwirapcka
Haponmna banmka (BHB) xpM pmatata Ha caenkarta.

ADV PRODIGY
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The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the European Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e IFRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
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KypcoBure pa3nuky, BB3HMKBALIM IPH ypeKIaHE Ha
BaIyTHUTE MApUYHU MO3UIUH WIH NIPU OTYUTAHETO HA
Te3W MapUYHU MO3UIMHM TPU KypcoBe, PA3IUYHU OT
TO3H, 1O KOMTO IbPBOHAYAIHO ca OWIM MPHU3HATH, CE
oT4MTaT B medanbaTa wim 3arybara 3a CHOTBETHUS
MePUOS.

Ot 1 snyapu 1999 roguna OBATapCKUAT JIEB €
(ukcupaH KbM eBpoTO 1o Kype 1.95583 neBa 3a enHO
€BPO.

1.6 CueToBOIHM MPEANOJIOKEHHUS H MPUOIU3ATETHA
CUYETOBOJTHH OLEHKH U MPEHEeHKH

[Ipunoxenuero Ha MC®PO m3uckBa ot PHKOBOACTBOTO
Jla HalpaBU HAKOM CUCTOBOJHHM TPEATNOJIOKEHUS U
MPUOIM3UTEITHN CYETOBOIHHU OLIEHKU IIPH U3TOTBSHE Ha
(bMHAHCOBHUS OTYET, C IIeN ONpeAesTHe CTOHHOCTTa Ha
HSIKOM aKTHBH, MAacHBH, NMPUXOOW M pa3xogu. Te ce
M3BBPIIBAT B3 OCHOBA Ha Hal-moOpaTa mpeleHka Ha
PvroBomcTBOTO, OasupaHa Ha WCTOPHYECKUS ONMHUT U
aHaJ M3 Ha BCHYKU (PaKTOPH, OKa3BallW BIHMSHUE NPH
nazieHuTe 00CTOSITENICTBA KbM JaTaTa Ha U3TOTBSHE Ha
(uHaHCOBUA OTUeT. JleHCTBUTETHUTE pe3yiTaTH Omxa
MOIJIM Jia C€ pa3inyaBaT OT TIPEACTABCHUTE B
HacTOSIIHs GUHAHCOB OTYET.

2. OCHOBHH €JIEMEHTH HAa CYETOBOAHATA MOJUTHKA

D MARKETING
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differences arising on settlement of foreign currency
monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(a) Omnepanum c yy:kKIecTpaHHa BaJayTa

Crhenkure, OCHIIECTBSIBAHHA B UYXKICCTPaHHA BaIlyTa ca
MIPEU3YUCISIBAHA B JIeBa TII0 BAaJIyTHUS Kypc Ha
LeHTpasHaTa OaHka B JcHSI Ha cienkata. [lapuunure
aKTUBU ¥ TIACUBH, JEHOMHUHUPAaHW B Uy)KIeCTpaHHA
BallyTa KbM Jarara Ha OamaHca ca TMPEU3YUCICHH B
JieBa 10 3aKITIOYUTEIHAS BATYTEH KypcC Ha IEHTpaiHaTa
O0anka kbM 31.12.2013 rommua. Ilpoumstuyamure OT
TOBa KYpPCOBH pa3lMKA ca MpH3HATH B OTYeTa 3a
JIOXOJIUTE.

(6) UMoTH, MAIIMHH, CHOPBKEHUS U 000pyIBaHe
Karo wMoTH, MammHU W CHOPBKEHHS CE€ OTYUTAT
aKTUBH KOUTO oTroBapAT Ha kputepunte HAa MCC 16 1
MMaT CTOMHOCT TMpH NPUI0OMBAHETO paBHA WM II0-
Bucoka oT 700 jneBa. AKTUBUTE, KOUTO UMAT CTOHMHOCT
MTO-HUCKA OT IIOCOYEHATa CE€ OTYUTAT KaTO TEKYITH
pasxoaM 3a Meproja Ha MPUA0OMBAHE B CHOTBETCTBUE
¢ omo0OpeHara CYETOBOJHA TOJHMTHUKA. Bceku HMOT,
MalliHa WM CHhOPBKEHHE Ce  OIEHsABa IpHU
MpUAOOMBAaHETO My IO IleHa Ha TpHIOOWBaHE
ompeneseHa B ChOTBETCTBHE ¢ m3uckBaHusATa Ha MCC
16.

JIpyXecTBOTO € TIpHeN0 Ja OTYWTa HMOTHTE,
MaIlUHUTE, CHOPBLXKEHUATa U  00OpyIBaHETO B
crorBercTBUe ¢ MCC 16 10 1ieHa Ha npugoOuBaHe 0e3
BCUYKH HATPYNaHW aMOPTH3AIMOHHH OTYUCICHUS U
HaTpymaHa 3ary0a oT o0e3IeHKa.

[TocnenBamu pa3xoau CBBpP3aHU C OTACIEH HMOT,
MallliHa, ChOPBHKEHHE W O00OpylBaHE Ce OTYHUTAT B

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2013. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,
machine, facility and equipment are reported as

4
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yBennueHHe Ha OamaHcoBaTa CTOWHOCT Ha aKTHBA,
KOTaTo € BEpOSATHO MPENNpUATHETO MAa mpugodue
MKOHOMHYECKH HM3TOJU HaJl IHPBOHAYAIIHO OIlCHEHATA
CTaHIapTHA eQEeKTUBHOCT. BBB BCHYKH OCTaHAJIH
Cllydad TIOCJTIeBAllIUTE pPa3XOAW C€ OTYUTAT Karo
TEKyIIH 32 epro/a.

JbaroTpaliHUTe MaTepUaTHU aKTUBU CE aMOPTHU3HpAT
0 TMHEWHUSI METO]] 32 TePHoJia Ha OYaKBaHUS MOJIe3eH
KHUBOT, OTpeAesieH KbM MOMEHTa Ha MpUA00MBaHE Ha
aKTHUBA.

CpenHuAT TOJNe3eH XUBOT B TOJWHU 32 OCHOBHUTE
TPyNH IBITOTPaHA MaTepHaHU AaKTHBH, € KaKTO
crenBa:

ADV PRODIGY
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increase in the net book value of assets when there is
probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected wuseful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

years/
I'pyna Group TOAMHH
Crpazy ¥ ChOPBKEHHS Buildings and equipment 25
Marman Machinery 3,3
TpaHcnopTHH cpelcTBa Vehicles 4
CTomnaHCKH WHBEHTAP Fixtures and fiitings 6,7
Kommorspu 1 nepudepnn ycrpoiicrea | Computers and communication devices 2

3eMuTe W pa3XoauTe 3a MPUIOOMBaHE HA JBITOTPAHHU
aKTUBM HE ce  amopTm3upar. l3mon3BaHuTte
aMOpPTHU3allMOHHU HOPMH, CC OCHOBABAT HAa U3YNCJIICHUA
TI0JIE3€H JKUBOT.

(B) HemaTepua/jiHu aKTUBH

Karo HemarepualHUTE aKTHBH CE€ OTYHTAT AKTHUBH,
KOHTO OTTOBApST Ha OMPEACICHUETO 32 HeMaTepHUaieH
AKTUB W OTrOBapAT Ha KPUTEPHHUTE 3a OTYMTAHE Ha
HeMaTepualiHu akTHBH popmyiupanu B MCC 38.

ITpu mpuaOOMBaHETO UM HEMATCPHATIHHUTE AKTHBU CE
OTYHUTAT IO CEOECTOMHOCT.

Hematepuannute  akTMBM  C€  OTYMTAT  CleJ
npuIoOMBaHETO 1O  CEeOCCTOMHOCT HamalieHa C
HaTpylaHaTa aMOPTH3allUs W HATPYMaHU 3ary0u oOT
00e31IeHKa.

AMopTH3upaT ce MO JIMHEHHHWsS METOJ| 32 CpOKa Ha
OMpeeNICHNs TOJIC3CH YKUBOT.

(r) OO0e3neHKka HAa JIBJATOTPAHH MaTepHATHH
AKTHBH

[Ipu Hanmune Ha CHOWTHSI M TIPOMSHA B 0OCTOSATEIICTRA,
KOMTO WHIUKWpAT, d4e OajllaHCOBaTa CTOMHOCT Ha
IBITOTPAWHUTE MAaTEPUATHU M HEMATCPUAIHU aKTUBH,
€ HEBHb3CTAaHOBMMAa B paMKUTe Ha JEHHOCTTa, Ce
M3BBpIIBAa 00€3IleHka. 3arybara OT oOOe3leHKa ce
MpU3HaBa 3a cymara, ¢ KOosATo OajaHcoBaTa CTOMHOCT
HaJXBBPIS BB3CTAHOBHUMATA, KOATO MPENCTABIABA TO-
BHCOKaTa OT HETHAaTa NpOJaXHAa IIeHa Ha aKTHBa M
CTOMHOCTTa My B yHOTpeba. 3a 1euTe Ha U3MEpBAaHETO
Ha 00e3lIeHKaTa, aKTUBUTE CE TPYMHUPAT J0 BB3MOXKHO
Hall-BHCOKa CTENeH Ha aHAIWTUYHOCT, 3a KOSITO ca

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in
circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in wuse, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.
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HaJIMIE WACHTU(GUIUPYEMHU TapUYHH TOTOLH.

BbB BpB3Ka ¢ pasmopendoute Ha MCC 36 "OOGe3mnenka
Ha akTUBH" Jlpy’KeCTBOTO CUMTa 4ye HE Ce O4YaKBa Ja
HACTBIIAT HETaTUBHM HM3MEHEHHS B CpeAara, B KOSTO
paborn.

KoM 31.12.2012 1. Ansepraitsunr Ilponnmku AJl uma
o0e3rieHka Ha (PMHAHCOBM akTHBH B pa3mep Ha 2339
XWJIL.JIEBA.

Kobm 31.12.2013 1. Agseptaitzunr [pogmmkn AJl HsIMa
o0e31ieHKa Ha PUHAHCOBH aKTUBH.

(1) HHBecTHOIMH B [bLUEpPHH, acoUMHUPaAHU
NpeNpPUATUS U MAJIIMHCTBEHH JslJI0OBe
JIpy’KecTBOTO ~ MMa HHBECTHIMM B  ABIIEPHH,

ACOIMHPAHU TPEANPHUATHAS U MAJIUHCTBEHU ISUIOBE
kpM 31.12.2013 r. B pa3mep Ha 1 Xua nB. ,,ACHUKH
Awnrenuku u Cua® I'eprust

(e) UHBeCTMLIMOHHU MMOTH

JpyXecTBOTO HE OTYUTa HWHBECTUIMOHHH HMOTH
ceraacHo MCC 40.

(x) CTOKOBO-MaTepHAJHHU 3aMIaCH
CTokoBO-MaTepuaaHU  3alacd ca  KpaTKOTpalHH
MaTepUaHA aKTHBH TOJX Qopmara Ha: MaTepHalld,
NpUAOOHUTH TIIABHO Ype3 IMOKYNKa M NpeJHA3HAuYCHH 32
MPEKH TPOJaKOH.

MatepuaHUTE 3amacH ce OLEHSBAT 10 MO-HUCKAaTa OT
JOCTaBHaTa CTOWHOCT WM HETHAaTa peaau3upyema
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKIIIOYBA CyMara OT BCHYKH
pa3xoaW TO 3aKylyBaHETo, MpepadoTkara, KakTo W
JIpyrd pa3xolu, HallpaBeHU BBB BPB3Ka C JOCTABSIHETO
UM JI0 CETAIlIHOTO ChCTOSIHHE M MECTOTIONIOKEHNE.

B nocnencTeue ce BKIIIOYBAT B OTYETHATA CTOMHOCT Ha
MpoJaNeHUTe CTOKH TpH Tmpojaxkba 1o MeTona
“cpemHO-IIpeTerieHa CTOMHOCT  Ha  MOCTBIMINTE
MaTepUATHHU 3aIlacH.

KoM 31.12.2013 r. Ansepraitzunr [poanmxu AJl Hsma
CTOKOBO — MaTe€pHaHH 3aracy.

(3)TbproBeku u APyru B3eMaHUA

Karo kpeautu u B3eMaHUs Bb3HUKHAIN IHPBOHAYATHO
B NpPEANPHATHETO c€ KIacuPHUUUpaT B3EMaHUS
BB3HUKHAJIM OT IUPEKTHO NPEAOCTaBSIHE Ha CTOKH,
YCIIyTH, Iapy WM IapUYHU €KBUBAJIECHTH Ha IEOUTOPH.
[IppBOHAYATHO TE3U B3EMaHUS W KPEAUTHU CE OLEHSIBAT
o ce0EeCTOMHOCT.

Crnen mnbppBOHAYAIHOTO IIPU3HABAHE KPEAUTHTE U
B3EMaHMATA OT KJIMEHTU M JTOCTaBUMIM, KOUTO ca 0e3
(uKCcHpaH NMafiexX ce OTYUTAT IO ceOEeCTOHHOCT.
Kpenuture n B3eMaHUsITa OT KJIMEHTH M JOCTABYMIIH,
KOUTO ca C (UKCHpaH TMajex Cce OTYHTAT II0
aMOpTU3UpaHaTa UM CTOWHOCT. EQEeKTHBHUAT NHXBEH
NPOLIEHT € OPHUIHMHANHUAT IPOLEHT ONpEAeieH C

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2012 r. Advertising Prodigy AD has
diminution of financial fixed assets amounting to
BGN 2339 thousand.

As of 31.12.2013 r. Advertising Prodigy AD has no
diminution of financial fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

As of 31.12.2013, the Company has investments in
subsidiaries, associated companies and minority
stakes to BGN 1 thousand.

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2013 Advertising Prodigy AD does not
possess tangible funds.

(h) Trade and other receivables

As receivables initially aroused in the Company are
classified receivables from direct provision of goods
and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.
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JIOTOBOPA.
KbM nmatara Ha ¢MHAHCOBHS OTUET Ce MpaBH MpETe]
3a omnpeaeisiHe Ha o00e3leHKa OT HechbOHMpaeMocCT.
OmnpenensHeTo Ha 00e3lEHKAaTa ce MU3BBHPIIBA Ha 0a3za
Ha WHIUBUAYaJICH WOAXOA 3a BCAKO B3E€MaHE II0
perieHue Ha PrKOBOICTBOTO.

JlanbiuTe 3a BB3CTAHOBABAHE CE€ MPEIACTaBAT IO
OpUTHHAJHHS pa3Mep Ha cymMaTa Ha B3EMaHETO.
JlpyruTe B3eMaHUs Ce MPENCTaBAT MO ce0eCTONHOCT.
Karo xpatkocpounm ce KiIacHpHUIMpAT B3EMaHUS
KOUTO ca:

- 0e3 pukcupan mamex

- ¢ (ukcupaH mamex M OCTaTHUCH CPOK JO Majeka 10
¢/IHa TOIMHA OT JaTaTa Ha (DMHAHCOBUS OTYET.

Karo genrocpounu ce ximacupuupat B3eMaHus, KOUTO
ca ¢ ¢UKCHpaH MaJeXk W OCTAThUCH CPOK 0 Majeka
HaJ eJlHa FOJIMHA OT JjaTaTa Ha OaiaHca.

ThproBckuTe W APYTH B3eMaHUs Ca MPEACTaBEHU I10
TAXHaTa HOMWHAJIHA CTOMHOCT KaTo c€ MpHCHaJHAT
BCUYKH 3aryou OT 00€3IICHKA.

Kobm 31.12.2013 r. Aasepraiizunr [poagumku A/l numa
B3€MaHUs OT KJIMEHTHU U JIOCTaBYMIIM B pazmep Ha 838
XWJIL. JIeBa, IpyTH B3eMaHud 43 XuJl. JeBa.

(n) [lapy4yHM cpeACTBA M NAPUYHH €KBHBAJICHTH
ITapuunure cpencrBa B JieBa C€a OLEHEHH IO
HOMMHAJIHAa CTOMHOCT, KOSTO CBHOTBETCTBA Ha
CIpaBeINBaTa UM CTOMHOCT KbM JaTaTa Ha OTUYETa.
baHkoBHTE JEMO3MTH c€ OTYMTAT 10 HOMHHAIIHA
CTOMHOCT M TIOJlaram@ara ce CbhIVIaCHO JI0roBOpa
HaTpylaHa JIUXBa KbM JlaTaTa Ha OTYETa.

ITapuuHuTE CpeCTBA U EKBUBAJICHTH, ICHOMUHUPAHU B
qy>KJeCTpaHHA BalyTa, ca MPEOLEHEHH 0 IIEHTPaTHUL
kypc Ha BHD kbM naraTta Ha oT4era.

[lapuunn cpencTBa BKIIOYBAT calja IO  KAaCOBU
HAJIMYHOCTH U OAHKOBU CMETKHU.

Kobm 31.12.2013 r. Aasepraiizunr [ponumku AJl uma
MapU4YHH CPECTBA B pa3Mep Ha 16 xui. iB.

(k) ®UHAHCOBY HHCTPYMEHTH

DUHAHCOBUTE  WMHCTPYMEHTH Ha  JIpyXKecTBOTO
BKIIIOYBAT IMApUYHU CPEICTBa B Opoil M MO OaHKOBH
CMETKH, B3€MaHUs U 3aAbJDKEHUSA. PBKOBOACTBOTO Ha
JpykecTBOTO cuWTa, 4Ye CIpaBeiuBaTa IleHa Ha
(hMHAHCOBUTE WHCTPYMEHTH € ONM3Ka 10 OamaHcoBaTa
HM CTOMHOCT.

Banyten puck

BanmyTtHuTe CcHenmkM ce OCBIIECTBSBAT B  €BO.
JpyXecTBOTO He W3MOJd3Ba CHENUATHU (UHAHCOBU
MHCTPYMEHTH 3a XE€KUpaHe Ha pHCKa, TbH Karo
ynorpebaTta Ha OJ00HN (UHAHCOBU WHCTPYMEHTH HE
e obnuaiiHa npakTuka B Pemy6nuka benrapus.

Kpenuten puck
duHAHCOBUTE AaKTHBH, KOWTO IIOTEHIIMAIHO H3jaraT

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

As of 31.12.2013 Advertising Prodigy AD have
receivables from clients and suppliers, amounting to
BGN 838 thousand, other receivables BGN 43
thousand.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

As of 31.12.2013 Advertising Prodigy AD have cash
and cash equivalents amounting to BGN 16
thousand.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
Foreign exchange transactions are executed in Euros.

As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
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Jpy’XecTBOTO Ha KpEAWTEH PHCK, ca TPEANMHO
B3eMaHHUs 110 MPOJaXOu. J{pyKecTBOTO € M3II0KEHO Ha
KpPEIUTEeH PUCK, B CIy4all ue KIMEHTHUTE HE HM3ILIATAT
cBoute 3anbinkeHus. llomutukara Ha J[py»KecTBOTO B
Ta3un O0O0JACT € HacoYeHa KbM OCBHINECTBABAaHE Ha
npoiaXOM Ha CTOKM W YCIyI'M Ha KIWEHTH C
MOIXOAIIA KPpeJUTHA peImyTanusl.

(o1) OcHOBEH KanmUuTAaJI

OcHOBHUAT KanuTan Ha JlpykecTBOTO € B pa3Mmep Ha
720 000 /metmecer xwuisinw/ JeBa. AKIHOHEPH Ha
JIpYKECTBOTO Hafg 5% ca

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

(k) Share capital

The Share capital of the Company amounting to
BGN 720 000. Shareholders of the company with
more than 5 % are the following

31.12.2013 31.12.2012
Name of the | Ume Ha axkuuonepwure |thousand| (%) [thousand| (%)
shareholders over 5% Hal1 5% BGN. BGN.
(XuJ1. JIB) (XuJ1. JIB)

Nikolaos Asikis Huxonaoc AcHKHC 609 84,5 609 84,5
Sofia Finance AD Coodus Daiinenc A/l 72 10.00 72 10.00
Others Hpyru 39 5.41 39 5.41

720 100 720 100

JpyXecTBOTO ymIpaBisfgBa KamuTajga CH Taka, 4e Ja
ocurypu  (QyHKIMOHHpPAHETO CH Karo JeHCTBaIIo
HNpEANpUsATHE, KaTO €IHOBPEMEHHO C TOBAa CE€ CTPEMHU
Jla MakCHMH3Mpa BB3BpaIlaeMOCTTa 3a aKIMOHEPHTE,
Yype3 ONTHUMM3aLUs Ha ChOTHOLUIEHUETO MEXIY ABIT U
Kamitan  (BB3BpamlaeMOCTTa Ha  WHBECTHPAHUS
kanutan). llenta Ha PBKOBOACTBOTO € na MOIIBpXKA
JIOBEPHETO HAa MHBECTHUTOPUTE, KPEAUTOPUTE U Mazapa
1 Ja rapa"Tapa OBAenioTo pa3BuTie Ha J[pykecTBOTO.
PvroBonmcTBoTO  Ha  [IpyxkectBoTOo  HabmiomaBa
KaluTaioBaTa CTPyKTypa Ha 0a3ata Ha ChOTHOIIEHUETO
HETeH JBIT KbM KOPHUTHpPaH COOCTBEH KamuTal.
HerHuATr nbar BiiIrOYBAa KAKTO IBIATOCPOYHUTE U
KpaTKOCPOUYHUTE JTMXBEHHU 3a€MM OT HECBBP3aHU JIMILIA,
Taka U JBITOCPOYHUTE U  KPATKOCPOUHHUTE
3a0bDKCHUS, HaMaj€Hd C [apUYHUTE CpeACTBa.
OCHOBHHUAT  KamWTajld, pe3epBUTEe,  HaTpylaHaTa
nedanba, KakTO M TMOJNYYEHHUTE 3aeMH (OpMHUpAT
KOPHUTUPaHUs COOCTBEH KamuTal Ha J[py»kecTBOTo.

PvroBoACTBOTO Ha JpyKECTBOTO OMpeeiis pa3Mepa Ha
HEOOXOIUMHUS KalIUTal MPOTIOPLUOHAIHO HAa HUBOTO HA
PUCK, C KOHTO C€ XapaKTepu3uparT OTACIHUTE
nerHoctd. IlomabpkaHETO W KOPUTHPAHETO Ha
KanuTanoBaTa CTPyKTypa ce U3BBpIIBA B TSICHA Bpb3Ka
C NPOMEHUTE B MKOHOMUYECKUTE YCIOBUS, KAaKTO U B
3aBUCUMOCT OT HHMBOTO Ha PHUCK, NOPUCHUIO Ha
CHOTBETHHUTE aKTUBH (TIPOEKTH), B KOUTO CE€ MHBECTHpA.
OCHOBHUTE HMHCTPYMEHTH, KOUTO C€ H3IIOJI3BaT 3a
yIpaBlIeHUE Ha  KamuTajoBaTa CTpPyKTypa ca:
IUBUICHTHA TIOJUTHKA, EMHTHpaHe WWiId oOpaTHO

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
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M3KYIyBaHE Ha EMUTHpPAHH KAaIHWTaJOBH W IBJITOBU
WHCTPYMEHTH; IPoAakOa Ha aKTHBH, C IIeJT HaMaJIiBaHe
Ha HHUBOTO Ha 3aJUTBXHSUIOCT, peduHAHCHpaHEe Ha
IBIITa, 4Ype3 M3JaBaHe Ha HWHCTPYMEHTH C TO-IBIbI
MaTypuTeT U 1p. Bcuduku pemieHus 3a IpoOMeHH B Ta3u
HacoKa ce B3eMaT MpH OTYMTaHE Ha OayiaHca MeEeXIy
[IeHaTa W PHUCKOBETE, MPHUCHIIM Ha Pa3IUYHUTE
M3TOYHUIN Ha (hMHAHCHpAHE.

CBLOTHOIIEHUATA HETEH IBIT/COOCTBEH KaluTal KbM
31.12.2013r. 1 31.12.2012 r. roguHa ca KaKToO CJIEBA:

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the wvarious funding
sources.

The Ratio net liabilities/equity as per 31.12.2013 and
31.12.2012 is the following:

31.12.2013 31.12.2012
thousand BGN. | thousand BGN.
(XuJ1. JIB) (XuJ1. JIB)
Jbar (06110 3aeMHU u | Liabilities (total loans and
3aIBJDKCHHUS) liabilities)
85 357
[Tapuanam cpeacTa Cash equvalents (16) (39)
HeteHn abJr Net liabilities 69 318
Equity (as per Balance
CobcTBen kanuTai (1mo 6amanc) sheet) 813 805
CbotHowmenne abar -kanuran | Debt — Equity Ratio 0.08 0.40

(M) 3agbakeHus U MPOBU3NHU

Knacudunmpane Ha 3abKeHUATA!

Karo  kpeagutu W 3aabDKEHUS  BB3HHKHAIU
IbPBOHAYATHO B TPEANPUATHETO C€ KIacHpUIHpaT
3aIBIDKEHHS] BH3HUKHAIM OT IUPEKTHO NpPENOCTaBsSHE
Ha CTOKH, yCIIyTH, apH WM MaPUYHU CKBUBAJICHTH OT
KPEIAUTOPH.

[IppBOHAYATHO TE3W 3aIBIDKEHUS
OIICHSIBAT IO CEOECTOUHOCT.

Cnen mBPBOHAYATHOTO TIPU3HABAHE KPEAUTUTE U
3aJIBIDKCHUATa KbM KIMEHTH W TOCTABYMIIM, KOUTO Ca
0e3 (huKCcHpaH mazek Ce OTYUTAT IO CeOSCTONHOCT.
Kpenutute u B3eMaHUSATa OT KJIMEHTH M JOCTaBYMIIH,
KOUTO ca ¢ (QukcupaH MaAeX ce OTYUTAT [0
aMOpTH3HWpaHaTa UM CTOMHOCT. E(EeKTHBHUAT NHXBEH
MPOIEHT € OPUTMHAIHMUAT TMPOILEHT OMpeAeicH C
JIOTOBOPA.

3ampDKeHWsT KBM ~ TEPCOHATT W OCHTYPUTEIHHU
OpraHM3alnu ce KIacuuIupar Karto 3aJbDKEHUS Ha
MPEIIPUATHETO IO TIOBOJ HA MUHAJ TPYJ MOJIOKEH OT
HaeTWsi TIEPCOHAl M CHOTBETHHTE OCHTYpPUTEITHU
BHOCKH, KOHTO C€ HM3WUCKBAaT OT 3aKOHOMATEJICTBOTO.
Cerimacio m3uckanmsiTa Ha MCC ce BKIIOYBAT H
HAYHCJICHUTE KPAaTKOCPOYHHU JOXOJIU Ha TEpCoHala C
MPOM3XO0J] HEMOJ3BaHM OTHYCKM Ha TIepcoHaja |
HAa4YUCJICHUTe Ha 0a3a Ha JACHCTBAIIUTE CTaBKH 3a

n KpeOAuTHu cCC

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
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OCUTYpsIBaHE, OCHIYPUTCIIHM BHOCKHM BBPXY TeE3H
noxoau. JIpy>XecTBOTO HsIMa mpueTa MNOJIWTHKA Ja
HAYMCIIsIBa IBJITOCPOYHH JTOXOM Ha MepcoHaa.
Kbm 31.12.2013 r. mepcoHanbT Ha APYKECTBOTO € 2
CIy)KUTEIHM, a CPEAHOUYHUCICHHUS IEPCOHAI IIpe3
roauHara e 2 .
[IpoBu3un ce  HauucisIBaT 1O
NpuOMU3UTENIHA OLIGHKa Ha PBKOBOACTBOTO  HA
HOPEANPUIATUETO IO TOBOA HAa  KOHCTPYKTHBHH U
NpaBHU 3aIbDKCHUS BB3HUKHAIM B pe3ynTaT Ha
MUHAJIA CHOUTHS.
Kato kpaTtkocpouHu ce KiacMpuUUpPaT 3aXbJIKECHUS
KOHTO ca:

- 0e3 pukcupan magex

- ¢ (UKCHpaH MaJeX U OCTaThYEH CPOK 0 IaJexa

JI0 elTHa TOAMHA OT JaTaTta Ha (UHAHCOBUS OTYET.
Kato pgparocpounn ce ximacupuuupaT 3aIbIKCHUS
KOHTO ca ¢ (HUKCHpaH MaleX M OCTaTh4eH CPOK OO0
naziexxa HaJl e{Ha FOAMHA OT JaTaTa Ha OayaHca.
[TomyuenuTe 3aeMH IBPBOHAUYANHO CE€ OTpa3sABaT IO
CTOMHOCT Ha BBH3HMKBaHE, HAMAaJCHA CbC CHOTBETHUTE
pasxomu 1no cpenkara. Cnen  mbpBOHAYalHO
OTpa3siBaHe, MOJYyYEHUTE 3aeMH ca TpPeICTaBeHH IO
aMOpTHU3MpaHa CTOMHOCT, KaTo BCSAKa Pa3InKa MEXIy
CTOMHOCTTa Ha BH3HUKBAHE U MOCJIEIBAIATA OLIEHKA Ce
OTpa3siBaT B OT4YeTa 3a MPHUXOAUW M pPa3sXxoAu Ipe3
nepuoja Ha Bh3HUKBAHE Ha 3aeMa Ha 0a3a e)eKTUBHUS
JIMXBEH MIPOLICHT.
KoM 31.12.2013 r. Aasepraiizunr IIpoaumxu Al uma
KpaTKOCPOYHU  3aJbJDKEHHS  KbM  KJIMEHTH U
JIOCTaBYMLM B pa3Mep Ha 46 Xui. JeBa, 3aIbJIKCHUS
KbM IIEpCOHaja B pa3Mep Ha 4 XWI.JIeBa, 3aIbJIKCHUSI
KbM OCUTYPUTEIHH TpEANnpusiTHs B pasmep Ha 13
XWIJB., JaHBUHU 3aIbDKEHUs B pasmep Ha 22
XHJIL.JIEBA.
(w) Ipuxoam

Hali-moOpara

JpyXecTBOTO  OTYMTAa  TEKYLIO MPUXOAUTE  OT
obnuaiinaTa IeHHOCT M0 BUAOBE NEHHOCTH.
[Ipu3HaBaHeTo Ha MPUXOAUTE CE U3BBPIIBA IpU
Crla3BaHe Ha [pHeTaTa CYCTOBOJHA IIOJUTUKA 3a
CJIEHUTE BUJIOBE MPUXOIU:

- Ilpuxomu oT mpomaxba HAa CTOKH , U APYTH
aKTUBH — TIPH TPEXBBPJISHE COOCTBEHOCTTa H
npeJaBaHe Ha  ChOTBETHUTE  aKTUBU  Ha
KYIlyBa4uTe.

- Ilpm u3BBpLIBaHE Ha KPaTKOCPOUHHM YCIYyTH CE
NpU3HaBa B OTYETa 3a NOPUXOAU U Pa3Xolu
MPOTIOPIIMOHAJIHO Ha CTEINEHTa Ha U3BBPIIBAHE Ha
yciyrata KbM jgarata Ha Oamanca. CremeHTa Ha
U3BBpPLIBAHE C€ OOpelneiass Bb3 OCHOBA Ha
mpoydBaHe 3a U3BbpIIieHaTa pabdorta. Korato

CBHIIECTBYBAT 3HAYMUTCITHU HESICHOTH OTHOCHO
MOJIy4yaBaHETO Ha MpUXOJa, HE Cc€ MpHU3HaBa
MIPUXO.

HpI/IXOI[I/ITe ce oTYHuTaT Ha IIpUHLOMAIIA Ha

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2013 the staff in the company is 2, and the
average personnel for the year is 2.

Provisions are calculated according to the best
management proximate estimation regarding the
constructive and legal obligations resulting from past

events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year

term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2013 Advertising Prodigy AD has

current

liabilities to customers and suppliers

amounting to BGN 46 thousand, personnel liabilities
BGN 4 thousand, Payables to social insurance BGN
13 thousand, Tax payables BGN 22 thousand.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue

recognition is according adopted

accounting policy for following revenues types:

Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
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CueToBO/IHA [TOJIMTHKA U OEICHKKU

KbM romumien ¢unancos oruer 31.12.2013

CBHIIOCTAaBUMOCT B MOMEHTA Ha TIXHOTO BB3HHUKBAHE 10
pasMepa Ha BEPOSATHUTE HWKOHOMHYCCKH W3TOAM 3a
NPY’)KECTBOTO M aKO MOrar Ja ObIaT HaJekKIHO
n3mepern.OneHsIBaT ce M0 CIpaBeJIuBaTa CTOMHOCT
Ha TIOJIYICHOTO FIJTH TTOJIJIS)KAIO Ha ITOTy4JaBaHe.

KoM 31.12.2013 r. Agseptaitzunr [pogumku AJl Hsima
peam3upaHu MPHUXOIH.

(o) Pazxoau

JpyKECTBOTO OTYHTA TEKYIIO Pa3XxOIUTe 3a ACHHOCTTA
110 HKOHOMHUYECKH EJIEMECHTH.

KbM pasxoaure 3a neifHOCTTA ce OTHACAT U (PMHAHCOBHU
pasxoad, KOUTO JMPYKECTBOTO OTYHTA M Ca CBBP3aHH C
obnuaiinara TeHHOCT.

PasxomuTe ce oTUMTAT HA MPUHIWIIA HA TEKYIIO
HauucisiBane. OrneHsBaT ce TIO0  ChpaBejInBaTa
CTOMHOCT Ha MJIATEHOTO WJIM MPEACTOAIIO 32 IUIAIaHE.

HerHute (mHaHCOBH pa3xoJy BKIIOYBAT NMPHXOIN H
pasxonu OT JMXBU M JPYyTH (UHAHCOBU TNPHUXOIU H
pa3xonu.

Kbm 31.12.2013 r. Aasepraiizunr [poagumku A/l numa
pa3xoau 3a obWuaitHaTa AeiHOCT B pa3Mmep Ha 16 xuiI.
JieBa.

(m) CBbp3anu quna
Kem 31.12.2013 r. #ApyXecTBOTO HsIMa CKIIOUEHHU
CHIEJIKH ChC CBBbP3aHHM JIMLA.

(p) Janbuno obsiarane:

JaHbKbT BBpPXy NedanbaTa 3a roadHATa BKIIOYBA
TEeKYIl ¥ OTCPOUYEH MAaHBK. TEeKyIIUAT JaHBK BKIIOYBA
cyMmaTa Ha JaHbKa, KOSITO CJelBa Jla CE€ IUIATH BBPXY
obnmaraema mewanba 3a TIepwoAa BB3 OCHOBa Ha
edeKTHBHATA TaHBYHA CTaBKA WJIM JCHCTBAIA TaKaBa B
JICHS Ha W3TOTBSHE Ha OanaHca W BCHYKU KOPEKITUH
BBPXY OBJIKUMUS JAHBK 32 MUHAIH FOJIUHU.

OTCpoUeHUAT MaHBK CEe M3YHUCIIABA Ype3 MpHiaraHe Ha
MeTona Ha OamaHCOBUTE AKTHBH M TIACHBU BBHPXY
BCUYKH BpPEMEBU pa3lUKd MEXKAy OamaHcoBaTa
CTOMHOCT  CBIJIACHO  CYETOBOJAHUTE OTYETH U
CTOMHOCTHUTE, M3YNCJIEHH 3a JaHBYHH LIEIH.

OTcpoueHHUST JaHBK CE€ H3YUCIsABA Ha 0Oa3ara Ha
JaHBYHUTE CTaBKH, KOHTO CE€ OYakBaT Ja ObIaar
JNEHCTBAIM, KOraTo AaKTUBBT CE€ pealu3upa WiIu
3aJIBIKCHUETO Ce Toracu. EQEeKThT BbpXy OTCpOUYCHUS
JAaHBK OT MPOMSHa Ha JAHPYHUTE CTABKH CE€ OTUYMTA B
oT4eTa 3a TPHUXOAWM W Pa3xomd, C H3KIIOUCHHE Ha
CIIy4auTe, KOraTo Ce OTHACS 0 CYMH, MPEABAPUTEITHO
HAYHCJICHH WM OTYETEHH IMPEKTHO B COOCTBEHUS
KaIuTal.

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2013 Advertising Prodigy AD has not
generated revenues.

(n) Expenses

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2013 Advertising Prodigy AD has
operating expenses amounted to BGN 16 thousand.

(o) Related parties
As per 31.12.2013 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.
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KbM romumien ¢unancos oruer 31.12.2013

OTcpoueH IaHBUEH aKTHB Ce€ MPHU3HABA CaMO [0
pasMepa, J0 KOWTO € BEPOATHO IIOJyYaBaHETO Ha
OBbJCIIM JaHBbYHM TEYAIOH, CPEIly KOUTO MOXKE Ja Ce
OTIOJI30TBOPAT HEW3ION3BAHUTE AAHBYHH 3aryOW WM
nmaHpueH Kpeaut. OTCpodeHHWTE JaHBUYHU AKTHBH CE
HaMaJlsiBaT B CHOTBETCTBHE C HaMaJlEHHETO Ha
BEPOSATHOCTTA 32 peaIu3UpaHe Ha JaHbYHU TOJ3H.

(c) CueTOBOAHM NPEANOJIOKEHNUS] U MPUOJIUZUTETHU
CYETOBOJAHM MPeleHKH

[Ipunoxxennero Ha MeXIyHapOAHUTE CUYETOBOAHU
CTaHAAPTH H3UCKBA OT PBKOBOJCTBOTO Ja NPHIOKH
HSIKOM CUETOBOJHH MPEAIONOKEHUS U TPUOIU3UTEIHU
CUYETOBOJHM MpPELEHKH IpPH H3TOTBIHE HAa TOAWULIHMS
(MHAHCOB OTYET W TPH ONpENeNsIHe Ha CTOMHOCTTa Ha
HAKOM OT AaKTUBUTE, [AacCHUBHUTE, MPUXOAUTE U
pasxonute. Bcuuku Te ca M3BBPIIEHM Ha OCHOBATa Ha
Hail-moOpaTra TpeleHKa, KOSATO € HamlpaBeHa oOT
PBKOBOJCTBOTO KBM JaTara Ha MW3TOTBSIHETO Ha
¢unaHcoBus otueT. JeificTBuTENHUTE pe3yaTaTH OHMxa
MOINIM Ja C€ pa3iMyaBaT OT IIPEACTaBEeHUTE B
HacTOSIIMS (PUHAHCOB OTHYET.

(1) OTYeT 32 NAPUYHUS TOTOK

[Ipuera monuTHMka 3a OTYMTAHE M MPEACTABIHE Ha
MapUYHUTE MOTOLHU MO NPEKUSI METOJ,.
[TapuyanTe WOTOIM ce KIACH(PUITMPAT KAaTO TapUIHU
IMOTOIIH OT:

e OmepaTuBHA JeiTHOCT

e lluBecTHUIIMOHHA JEHHOCT

e (duHaHCOBAa JICHHOCT

(y) Otuer 3a npoMeHUTE B COOCTBEHUS] KANTUTAJI
[Ipuera e cueToBOAHA MOJMTHKA Ja CE U3TOTBSI OTYETA
4pe3 BKIIOYBAHE Ha:

- Herna nevan6a u 3ary6a 3a nepuoja

- CanmoTo Ha HepasmpeeneHara meJairda KakTo
Y IBIDKEHUSATA 32 TIEPHOo/Ia

- Bcuuku cratmMm Ha TPUXOAM WIHM Pa3XO[H,
meyayba WM 3aryba, KOWTO B pe3ysTaT Ha
nevictBammute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBEHHS KaIlUTAaL.

- KymynatuBen edekr OT TpOMEHUTE B
CUETOBOJIHA TOJHTUKAa W (QyHIAMEHTAHH
rpemku B crorBeTcTBHE ¢ MCC 8.

- IlpexBbpisiHE W pasnpeneicHHe Ha KalMTal
MEXIy COOCTBCHHUIIHTE.

- Hacrenuimre mpoMEHH B pe3yiTaT Ha BCHUYKH
W3MEHEHHEe II0 BCHYKM  €IEMEHTH Ha
COOCTBEHHS KaIlATAal.

(dp) Joxon na akums
OCHOBHHUAT IOXOJA Ha akImMs € W3YMCICH Ha 0a3a Ha

ADV PRODIGY

BERAND MARKETING

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.

Deferred tax assets

are reduced according to

reduction in the likelihood of realizing tax benefits.

(q) Accounting assumptions and accounting

estimates

International

Accounting Standards Application

requires the Management to implement certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation

of Financial Statements.

The results could be

different from those presented in these Financial

Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

Operational activity
Investment activity
Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

Net profit or loss for the period

The balance of retained profit and
changes during the period

According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.
Transfers and allocation of capital
between the owners.

The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share
Basic earnings per share is calculated based on net
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KbM romumien ¢unancos oruer 31.12.2013

HeTHarTa medasnba/(3aryba) 3a mepuoja, mojyiexaiia Ha
pasnpeieneHue Mex 1y IPUTSIKATEITUTE Ha OOMKHOBCHH
aKIMd ¥ CPEIHOMPETETJICHUs Opoil Ha JbpKaHUTE
OOWKHOBEHH aKIUH MPE3 OTUYSTHHUS MEPHO]I.
CpenHompeTeryieHusaT Opoil  aKmuw  IPeICTaBIIsIBa
OposIT Ha IbpKAHUTE OOMKHOBEHU aKI[MM B HAYAJIOTO
Ha TIepuoJia, KOpUTUpaH ¢ Oposd Ha oOpaTHO
M3KYTNCHUTe OOMKHOBCHH AKIUM U HA HOBOU3JACHUTE
TaKWBa Tpe3 Mepruojia, YMHOXKEH TI0 CPETHO-BPEMEBHS
¢axtop. To3m ¢akTop m3passiBa Oposi Ha IHUTE, Mpe3
KOUTO KOHKPETHHUTE aKIIMU Ca OWJIM JAbPiKaHH, CIIPSIMO
o0mus Opoit Ha JHHUTE TIPe3 TIEPHOIa.

Joxonq Ha akmuga C HaMalieHa CTOWMHOCT HE C€
W3YHCIABA, ThUA KAaTO HIMA HW3JaJCHH ITOTCHIIMAIIHH
OOMKHOBEHH aKIIHH.

3. JlombnJHuTe HA HHOOpPMANNA KbM CTATHHTE HA
dbuHAHCOBUS O0TYET

CrpaBka 3a OIOBECTSIBaHE Ha CUETOBOIHATA
nonutuka Ha Aasepraitzunr [poaumxu AJl kbM

“Advertising Prodigy” AD
Accounting policy and notes
to the Annual Fin. Report 31.12.2013

profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
because there are no potential ordinary shares issued.

3. Additional information to the financial
statements’ items

Report on Advertising Prodigy AD announced
accounting policy as of

31.12.2013 r. 31.12.2013.
31.12.2013 | 31.12.2012
thousand | thousand
BGN. BGN.
(xua. aB) | (XuJ1. JaB)
3.1. |IlapuyHu cpeacTBa Current receivables
[Tapuunu cp-Ba B Opoit Cash 16 39
Oo6o: Total: 16 39
3.2. | Texymu nacusm Short-term liabilities
3agpmkerns KpM goctaBunny U | Trade and other payables
KJIIMEHTH 46 222
3aabHKeHHs KbM IepcoHaa Personnel liabilities 4 4
3aabK. KbM OCHT. TIPEIIIP Social Insurance liab. 13 44
JlaHbYHHU 3a0BJDKCHUS Tax payables 22 81
Hpyru 3aapikeHns Other liabilities 0 6
Oommo: Total: 85 357
3.3. | IIpuxoam neiiHoCTTA Revenues
[Tpuxomu oT ycayru Services sold 0 3)
O6mmo: Total: 0 3)
3.4. | Pa3xoam 3a neiiHoCTTa Expences
Pa3x. 3a BRHIIIHM yCIYTH Cost of hired services 3 8
Pasxoau 3a amopTuzauuu Depreciations 0 3
Pa3x. 3a Bp3HArpakIeHUS Expences forPersonnal 11 15
Pa3xomu 3a OCUTYpOBKH Expences for soc. Ins. 2 3
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‘ \L[pym pasxo/i Others 0 2342 ‘
| O6wo: Total: 16 2371 |

3.5 ®duHAHCOB pe3yJiTaT

Tekyws (UHAHCOB PE3YITaT Ha AXBEPTAH3MHT
Mpomumwrn Al kM 31.12.2013 r. e cueToBOAHA 3ary6a
B pasmep Ha 16 XuJ. sicea.

3.6 Hatpynana neuan6a/3aryba

Ksm 31.12.2013 r. JpyxecrBoto uMa Henokpura
3ary6a OT MHHaJd TOIWHHU — (2381) xun.gB |,
Hepasnpezenena nevanba OT MHHAIKW TOAMHU — 2426
xuwiie 1 Tekyul GpUHAHCOB pesysTar oT Genesxka 3.6 —
(16) xun B8

3.7 OcHoBeH A0X04 HA aKIHUH

JloxombT (3arybara) Ha akLms € M3dMcieH Ha Gasa Ha
HeTHaTa rneyanba (3aryba) 3a pasnpeaeseHle H CpeaHo
npeterneHns Gpol Ha OOMKHOBEHMTE aKkUHu B
OOpBLIEHHE TIPE3 OTUYETHHS NEPHOA.

3.5. Financial result

Net profit of Advertising Prodigy AD to 31.12.2013
is an accounting loss amounting to
BGN 16 thousand.

3.6 Retained profit / loss

As of 31.12.2013 the Company has accumulated loss
of previous years - (2,381) thousand, Retained
earnings from previous years - 2426 thousand and
Current financial result of note 3.6 - (16) thousand
BGN.

3.7 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average
number of ordinary shares outstanding during the
reporting period.

31.12.2013 31.12.2012
(B XUI. N1B) thousand BGN |  thousand BGN

Average weighted | CpenHonpeTeriieH
number of the shares | 6po# aKLHH 720 720
Profit (Loss) in [Neuan6a (3ary6a) (16) (2374)

Earnings per share
(BGN)

Joxon Ha aKknus
(1eBa)

JIpy’XeCTBOTO HE € Peal3upalio J0X01 OT EMUTHPAHH
aKUHH.

3.8 CLOuTHA cjiel AaTaTa Ha GaJjianca
HsMa 3Ha4MMH CHOUTHS, HACTBITUIN MEXAY OTYETHATA

JaTa W [aTaTa Ha ChCTaBsHe Ha OajiaHca, KOWTO Ja
NPOMEHST (PMHAHCOBUTE OTUETH KbM 31.12.2013 r.

Date/[lama:
10.02.2014 2.

The company has not generated revenues from new
emissions of shares.

3.8 Events after the balance

No significant events occurred between the reporting
date and the balance sheet, which could alter the
financial statements as on 31.12.2013.
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